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E.O. 11652: N/A 
TAGS: EFIN.AU, PO 

SUBJECT: FINANCIAL ASSISTANCE FOR PORTUGAL: AUSTRIA 
REF: LISBON 1765; VIENNA 0035 

1 . GOA OFFICIAL HAS CONFIRMED TO EMBASSY SUCCESSFUL 
CONCLUSION OF NEGOTIATIONS WITH PORTUGUESE DELEGATION 
AND INITIALING OF AUSTRIAN LOAN TO PORTUGAL. ACCORD- 
ING TO OUR SOURCE, THE FINAL SIGNING WILL OCCUR 
"SOON". 
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2. TERMS OF AGREEMENT ARE ESSENTIALLY THOSE WE 
REPORTED EARLIER: AMOUNT - $10 MILLION; INTEREST 
RATE - "SLIGHTLY UNDER" 8 PERCENT, GRACE PERIOD 5 YEARS. 
DISBURSEMENTS ARE PLANNED IN TWO TRANCHES AND ARE 
RELATED TO PROGRESS IN PORTUGAL'S NEGOTIATIONS WITH 
THE IMF. WOLF 
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